@‘( RAMASAMY KOTESWARA RAO AND COLLP

CHARTERED ACCOUNTANTS
INDIA

INDEPENDENT AUDITOR’S REPORT

To the Members of
PENNAR METALS PRIVATE LIMITED

Report on the Audit of the Financial Statements
Opinion

We have audited the accompanying financial statements of PENNAR METALS PRIVATE LIMITED
(the “Company”), which comprise the Balance Sheet as at 31 March 2025, the Statement of Profit and
Loss (including Other Comprehensive Income), Statement of Cashflows and the Statement of Changes
in Equity for the year then ended, and notes to the financial statements, including a summary of material
accounting policies and other explanatory information (hereinafter referred to as the “financial
statements”).

In our opinion and to the best of our information and according to the explanations given to us, the
aforesaid standalone financial statements give the information required by the Compames Act, 2013, as
amended (the "Act") in the manner so required and give a true and fair view in conformity with the
accounting principles generally accepted in India, of the state of affairs of the Company as at 31 March
2025, its profit including total other comprehensive income, its cashflows and the changes in equity for
the year ended on that date.

Basis for Opinion

We conducted our audit of the financial statements in accordance with the Standards on Auditing
(“SA”s) specified under section 143(10) of the Act. Our responsibilities under those Standards are
further described in the Auditor’s Responsibilities for the Audit of the Financial Statements section of
our report. We are independent of the Company in accordance with the Code of Ethics issued by the
Institute of Chartered Accountants of India (“ICAI”) together with the ethical requirements that are
relevant to our audit of the financial statements under the provisions of the Act and the Rules made
thereunder, and we have fulfilled our other ethical responsibilities in accordance with these
requirements and the ICAI’s Code of Ethics. We believe that the audit evidence obtained by us is
sufficient and appropriate to provide a basis for our audit opinion on the financial statements.

Information Other than the Financial Statements and Auditor’s Report Thereon

The Company’s Board of Directors is responsible for the other information. The other information
comprises the information included in the Management Discussion and Analysis, Board’s Report
including Annexures to Board’s Report, Business Responsibility Report, Corporate Governance and

Shareholder’s Information, but does not include the financial statements and our auditor’s report
thereon.

Our opinion on the financial statements does not cover the other information and we do not express any
form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other
information and, in doing so, consider whether the other information is materially inconsistent with the
financial statements or our knowledge obtained during the course of our audit or otherwise appears to
be materially misstated.

If, based on the work we have performed, we conclude that there is a material misstatement of thls other
information, we are required to report that fact. We have nothing to report in this regald g2 figp N
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Responsibility of Management for Standalone Financial Statements

The Company’s Board of Directors is responsible for the matters stated in section 134(5) of the Act
with respect to the preparation of these financial statements that give a true and fair view of the financial
position, financial performance and cash flows of the Company in accordance with the AS and other
accounting principles generally accepted in India. This responsibility also includes maintenance of
adequate accounting records in accordance with the provisions of the Act for safeguarding the assets of
the Company and for preventing and detecting frauds and other irregularities; selection and application
of appropriate accounting policies; making judgments and estimates that are reasonable and prudent;
and design, implementation and maintenance of adequate internal financial controls, that were
operating effectively for ensuring the accuracy and completeness of the accounting records, relevant to
the preparation and presentation of the financial statements that give a true and fair view and are free
from material misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Company’s ability
to continue as a going concern, disclosing, as applicable, matters related to going concern and using the
going concern basis of accounting unless management either intends to liquidate the Company or to
cease operations, or has no realistic alternative but to do so.

The Board of Directors are responsible for overseeing the Company’s financial reporting process.
Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole
are free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that
includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an
audit conducted in accordance with SAs will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered material if, individually or in the
aggregate, they could reasonably be expected to influence the economic decisions of users taken on the
basis of these financial statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:

o Identify and assess the risks of material misstatement of the financial statements, whether due
to fraud or error, design and perform audit procedures responsive to those risks, and obtain
audit evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of
not detecting a material misstatement resulting from fraud is higher than for one resulting from
error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the
override of internal control.

e Obtain an understanding of internal financial control relevant to the audit in order to design
audit procedures that are appropriate in the circumstances. Under section 143(3)(i) of the Act,
we are also responsible for expressing our opinion on whether the Company has adequate
internal financial controls system in place and the operating effectiveness of such controls.

« Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by the management.

¢ Conclude on the appropriateness of management’s use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to
events or conditions that may cast significant doubt on the Company’s ability to continue as a
going concern. If we conclude that a material uncertainty exists, we are 1equired to draw
attention in our auditor’s report to the related disclosures in the financial statements or, if such
disclosures are inadequate, to modify our opinion. Our conclusions are based on the audlt
evidence obtained up to the date of our auditor’s report. However, future eventsrﬂr condlt )
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may cause the Company to cease to continue as a going concern.

e Ewvaluate the overall presentation, structure and content of the financial statements, including
the disclosures, and whether the financial statements represent the underlying transactions and
events in a manner that achieves fair presentation.

Materiality is the magnitude of misstatements in the financial statements that, individually or in
aggregate, makes it probable that the economic decisions of a reasonably knowledgeable user of
the financial statements may be influenced. We consider quantitative materiality and qualitative
factors in (i) planning the scope of our audit work and in evaluating the results of our work; and
(ii) to evaluate the effect of any identified misstatements in the financial statements.

We communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies
in internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with
relevant ethical requirements regarding independence, and to communicate with them all
relationships and other matters that may reasonably be thought to bear on our independence, and
where applicable, related safeguards.

From the matters communicated with those charged with governance, we determine those matters
that were of most significance in the audit of the financial statements of the current period and are
therefore the key audit matters. We describe these matters in our auditor’s report unless law or
regulation precludes public disclosure about the matter or when, in extremely rare circumstances,
we determine that a matter should not be communicated in our report because the adverse
consequences of doing so would reasonably be expected to outweigh the public interest benefits
of such communication. From the matters communicated with those charged with governance, we
determine those matters that were of most significance in the audit of the financial statements of
the current period and are therefore the key audit matters. We describe these matters in our
auditor’s report unless law or regulation precludes public disclosure about the matter or when, in
extremely rare circumstances, we determine that a matter should not be communicated in our report
because the adverse consequences of doing so would reasonably be expected to outweigh the
public interest benefits of such communication.

Report on Other Legal and Regulatory Requirements

1. Asrequired by Section 143(3) of the Act, based on our audit we report that:

a) We have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purposes of our audit.

b) In our opinion, proper books of account as required by law have been kept by the Company so
far as it appears from our examination of those books.

¢) The Balance Sheet, the Statement of Profit and Loss including the Statement of Other
Comprehensive Income, Statement of Cashflows and Statement of Changes in Equity dealt with
by this Report are in agreement with the books of account;

d) In our opinion, the aforesaid financial statements comply with the Ind AS specified under
Section 133 of the Act.

e) On the basis of the written representations received from the directors as on March 31, 2025
taken on record by the Board of Directors, none of the directors is disqualified asg on; March 3,
2025 from being appointed as a director in terms of Section 164(2) of the A'
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f) With respect to the other matters to be included in the Auditor’s Report in accordance with the
requirements of section 197(16) of the Act, as amended:

The Company is Private Limited Company, Accordingly the matters to be included in the
auditor’s report under section 197(16) of the Act is not applicable to the Company.

g) With respect to the other matters to be included in the Auditor’s Report in accordance with Rule
11 of the Companies (Audit and Auditors) Rules, 2014, as amended in our opinion and to the
best of our information and according to the explanations given to us:

i. The Company has no pending litigations on its financial position for the year ending 31
March,2025.

ii. The Company did not have any long-term contracts including derivative contracts for
which there were any material foreseeable losses.

iii. There were no amounts which were required to be transferred to the Investor Education
and Protection Fund by the Company.

iv. a) The management has represented that, to the best of its knowledge and belief, no funds
have been advanced or loaned or invested (either from borrowed funds or share premium
or any other sources of kind of funds) by the company to or in any other person(s),
including foreign entities (“Intermediaries™), with the understanding, whether recorded in
writing or otherwise, that the intermediary shall, whether, directly or indirectly lend or
invest in other persons identified in any manner whatsoever by or on behalf of the company
(“Ultimate Beneficiaries™) or provide any guarantee, security or the like on behalf of the
Ultimate Beneficiaries;

b) The management has represented that, to the best of its knowledge and belief, no funds
have been received by the company from any person, including foreign entities (“Funding
parties”), with the understanding, whether recorded in writing or otherwise, that the
company shall, whether, directly or indirectly, lend or invest in other persons or entities
identified in any manner whatsoever by or on behalf of the Funding Party (“Ultimate
Beneficiaries™) or provide any guarantee, security or the like on behalf of the Ultimate
beneficiaries; and

c) Based on such audit procedures that were considered reasonable and appropriate in the
circumstances, nothing has come to our notice that has caused us to believe that the
representations under sub-cause (a) and (b) contain any material misstatement.

v. No dividend has been declared or paid during the year by the company.

vi. The reporting under Rule 11(g) of the Companies (Audit and Auditors) Rules, 2014 is
applicable from 1 April 2023. Based on our examination the Company has used accounting
software for maintaining its books of account, which have a feature of recording audit trail
(edit log) facility and the same has operated throughout the year for all relevant
transactions recorded in the respective software.

Further, where audit trail (edit log) facility we did not come across any instance of the
audit trail feature being tampered with and the audit trail has been preserved by the
Company as per the statutory requirements for record retention. :
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2. As required by the Companies (Auditor's Report) Order, 2020 (the "Order") issued by the
Central Government in terms of sub-section (11) of section 143 of the Act, we give in
"Annexure A" a statement on the matters specified in paragraphs 3 and 4 of the Order.

Ramasamy Koteswara Rao and Co LLP
Chartered Accountants
FRN: 010396S/S200084

Murali Krishna Reddy Telluri
=2 Partner
Place: Hyderabad Membership No.223022

Date: 7 7 —05-2p25 UDIN: 2522 3D )_L_BMS-RDI65QQ
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ANNEXURE ‘A’ TO THE INDEPENDENT AUDITOR’S REPORT

(Referred to in paragraph 2 under ‘Report on Other Legal and Regulatory Requirements’ section
of our report to the Members of PENNAR METALS PRIVATE LIMITED of even date)

On the basis of such checks as we considered appropriate and according to the information and
explanation given to us during the course of our audit, we report that;

On the basis of such checks as we considered appropriate and according to the information and
explanation given to us during the course of our audit, we report that;

i.  Asthe Company does not hold any property, plant and equipment, (Bearer plants, capital work-
in-progress, investment properties and relevant details of right-of-use assets9)10, intangible
assets, reporting under clause (i) of the Order is not applicable.

ii.  a) The Company does not have any inventory and hence reporting under clause (ii)(a) of the
Order is not applicable.

b) According to the information and explanations given to us, at any point of time of the year,
the Company has not been sanctioned any working capital facility from banks or financial
institutions and hence reporting under clause (ii)(b) of the Order is not applicable.

iii. =~ The Company has not made any investments in, provided any guarantee or security, and
granted any loans or advances in the nature of loans, secured or unsecured, to companies, firms,
Limited Liability Partnerships or any other parties during the year, and hence reporting under
clause (iii) of the Order is not applicable.

iv.  According to information and explanation given to us, the Company has not granted any
loans, made investments or provided guarantees or securities that are covered under the
provisions of sections 185 or186 of the Companies Act, 2013, and hence reporting under
clause (iv) of the Order is not applicable.

v.  The Company has neither accepted any deposits from the public nor accepted any amounts
which are deemed to be deposits within the meaning of Sections 73 to 76 of the Act and the
Companies (Acceptance of Deposits) Rules, 2014 (as amended). Accordingly, the provisions
of clause (v) of the Order are not applicable.

vi.  The maintenance of cost records has not been specified for the activities of the Company
by the Central Government under section 148(1) of the Companies Act, 2013.

vii.  (a) According to information and explanations given to us and on the basis of our examination
of the books of account, and records, the Company is depositing undisputed statutory dues
including Income Tax, Goods and Services Tax, Cess and any other statutory dues with the
appropriate authorities. According to the information and explanations given to us, no
undisputed amounts payable in respect of the above were in arrears as at March 31, 2025 for a
period of more than six months from the date on when they become payable.

(b) There are no dues in respect of Goods and Services Tax, provident fund, employees’ state
insurance, income-tax, sales-tax, service tax, duty of customs, duty of excise, value added tax,
cess and any other statutory dues that have not been deposited with the appropriate authorities
on account of any dispute.
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viii.  There were no transactions relating to previously unrecorded income that were surrendered
or disclosed as income in the tax assessments under the Income Tax Act, 1961 (43 of 1961)
during the year.

ix. (a) The Company has not taken any loans or other borrowings from any lender. Hence
reporting under clause (ix)(a) of the Order is not applicable to the Company.

(b) The Company has not been declared a willful defaulter by any bank or financial
institution orgovernment or any government authority.

(c) The Company has not taken any term loan during the year and there are no unutilized
term loans at the beginning of the year and hence, reporting under clause (ix)(c) of the
Order is not applicable.

(d) On an overall examination of the financial statements of the Company, the company
did not raise any short-term funds hence reporting under clause (ix) (d) is not applicable.

(e) The Company did not have any subsidiary or associate or joint venture during the year
and hence, reporting under clause (ix) (e) of the Order is not applicable.

() The Company did not have any subsidiary or associate or joint venture and hence,
reporting under clause (ix)(f) of the Order is not applicable.

% (a) The Company has not issued any of its securities (including debt instruments) during
the year and hence reporting under clause (x) (a) of the Order is not applicable.

(b) During the year the Company has not made any preferential allotment or private
placement of shares or convertible debentures (fully or partly or optionally) and hence
reporting under clause (x) (b) of the Order is not applicable to the Company.

xi.  (a) Based upon the audit procedures performed for the purpose of reporting the true and fair
view of the financial statements and according to the information and explanations given by the
management, we report that no fraud by the company or on the company by the officers and
employees of the Company has been noticed or reported during the year.

(b) To the best of our knowledge, no report under sub-section (12) of section 143 of the
Companies Act has been filed in Form ADT-4 as prescribed under rule 13 of Companies
(Audit and Auditors)Rules, 2014 with the Central Government, during the year and up to
the date of this report.

(c) Company is a private limited company and not required to establish a vigil mechanism
under section 177 of the Act, hence reporting under clause xi(c) is not applicable.

xii.  Company is not a Nidhi company. Therefore, the provisions of clause (xii) of the order are not
applicable to the Company and hence not commented upon.

xiii.  In our opinion, the Company is in compliance with section 188 of the Companies Act for
all transactions with the related parties and the details of related party transactions have been
disclosed in the financial statements etc. as required by the applicable accounting standards.
The Company is a private company and hence the provisions of section 177 of the
Companies Act, 2013 are not applicable to the Company.

xiv.  Company being a private limited company and as per requirements of Section-138 of the Act
not mandate to have an internal audit system, hence reporting under clause xiv.is‘not-applicable.
T
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xv.  According to the information and explanations given by the management, the Company has not
entered into any non-cash transactions with directors or persons connected with him as referred
to in section 192 of Companies Act, 2013.Accordingly, the provision of clause (xv) of the Order
is not applicable to the Company and hence not commented upon.

xvi.  (a) The Company is not required to be registered under section 45-IA of the Reserve Bank
of India Act,1934. Hence, reporting under clause (xvi) (a), (b) and (c) of the Order is not
applicable.

(d) The Group does not have any CIC as part of the group and accordingly reporting under
clause (xvi) (d)of the Order is not applicable.

xvii.  The company has not incurred cash losses during the financial year covered by our audit
and in the immediately preceding financial year.

xviii.  There has been no resignation of the statutory auditors of the Company during the year.

xix.  On the basis of the financial ratios, ageing and expected dates of realization of financial assets
and payment of financial liabilities, other information accompanying the financial statements
and our knowledge of the Board of Directors and Management plans and based on our
examination of the evidence supporting the assumptions, nothing has come to our attention,
which causes us to believe that any material uncertainty exists as on the date of the audit report
that Company is not capable of meeting its liabilities existing at the date of balance sheet as
and when they fall due within a period of one year from the balance sheet date. We, however,
state that this is not an assurance as to the future viability of the Company. We further state
that our reporting is based on the facts up to the date of the audit report and we neither give
any guarantee nor any assurance that all liabilities falling due within a period of one year from
the balance sheet date, will get discharged by the Company as and when they fall due.

xx.  The Company is not having net worth of rupees five hundred crore or more, or turnover of
rupees one thousand crore or more or a net profit of rupees five crore or more during the
immediately preceding financial year and hence, provisions of Section 135 of the Act are
not applicable to the Company during the year. Accordingly, reporting under clause 3(xx)
of the Order is not applicablefor the year.

Ramasamy Koteswara Rao and Co LLP
: Chartered Accountants
"o -~ FRN: 010396S/5200084

/

* Murali Krishna Reddy Telluri
Partner
Place: Hyderabad Membership No.223022

Date: D 7 _05-)0)5 UDIN: 5222022 BMIKDT 6599



Pennar Metals Private Limited
Balance Sheet as at Mar 31, 2025
(All amounts is Rs. lakhs, except share and per share data)
. As at As at
Particular Notes
A ° March 31 2025 March 31 2024
ASSETS
Current asscts
Financial assets
(a) Trade receivables 3 126.28 -
(b) Cash and cash equivalents 4 1.35 1.50
Other current assets 5 0.20 -
[ncome tax assets (net) 6.2 0.07 -
Total current assets 127.90 1.50
Total assets 127.90 1.50
EQUITY AND LIABILITIES
EQUITY
Equity share capital 7 1.00 1.00
Other equity 8 0.41 0.36
Total equity 1.41 1.36
LIABILITIES
Current Liabilities
Financial liabilities 5
(a) Trade payables 9 -
Total outstanding dues to micro and small enterprises - -
Total outstanding dues of other than micro and small enterprises 126.42 0.12
Other Current Liabilites 10 0.07 i
Income tax liabilites (net) 6.2 - 0.02
Total current liabilities 126.49 0.14
Total Liabilities 126.49 0.14
Total equity and liabilities 127.90 1.50
Corporate information and significant accounting policies 1&2
See accompanying notes forming part of the financial statements
In terms of our report attached For and On behalf of Pennar Metals Private Limited
For Ramasamy Koteswara Rao and Co LLP
Chartered Accountants f
FRN.No0.0103965/5200084

Murali Krishna Reddy Telluri
Partner

Membership No: 223022
Place: Hyderabad
Date:- 27-05-2025

/J-..,-L

Aditya*Narsing Rao Shijkant Bhakka
Director Director
DIN No. 01307343 DIN No. 10210603




Pennar Metals Private Limited
Statement Of Profit and Loss for the year ended Mar 31, 2025
(All amounts is Rs. lakhs, except share and per share data)
y N For the year ended For the Year ended
Particulars - Mar ;1, 2025 Mar 31, 2024
INCOME
Revenue from operations 11 108.80 1.00
Other income 12 0.20 -
Total income (i) 109.00 1.00
EXPENSES
Purchase of traded goods 13 107.02 -
Other expenses 14 1.91 0.52
Total expenses (ii) 108.93 0.52
Profit before tax [(iii) = (i)-(ii)] 0.07 0.48
Tax expense
Current tax 6.1 0.02 0.12
Total tax expense (iv) 0.02 0.12
Profit for the year after tax [(v) = (iii)-(iv)] 0.05 0.36
Other comprehensive income
Items that will not be reclassified subsequently to profit or loss:
(a) Remeasurement of defined benefit obligation s = -
(b) Deferred tax relating to the above items - - -
Items that will be reclassified subsequently to profit or loss - - -
(a) Exchange differences in translating the financial statements of foreign
operations ) B i
|(b) Effective portion of gain / (loss) on designated portion of hedging
instruments in a cash flow hedge . = =
(c) Others (specify nature) - = =
Total other comprehensive income = &
Total comprehensive income for the year 0.05 036 |
Earning per share (Face value Rs, 10 each fully paid)
Basic & Diluted 15 0.52 3.59
Corporate information and significant accounting policies 1&2
See accompanying notes forming part of the financial statements
In terms of our report attached
For Ramasamy Koteswara Rao and Co LLP - For and On behalf of Pennar Metals Private Limited
Chartered Accountants L300 N}
FRN.No.0103965/5200084
/ s \ S\pios L C
Murali Krishna Reddy Telluri Aditya Narsing Rao hrikant
Partner Director Director
Membership No: 223022 DIN No. 01307343 DIN No. 10210603
Place: Hyderabad
Date:- 27-05-2025




Pennar Metals Private Limited
Cash Flow Statement for the year ended March 31, 2025
(All amounts is Rs. lakhs, except share and per share data)

For the year ended

For the year ended

Hatigian Mar 31 2025 Mar 31 2024
A. CASH FLOW FROM OPERATING ACTIVITIES
Profit before tax 0.07 0.48
Adjustments for :
Depreciation and amortisation expense - -
Finance costs - =
Operating profit before working capital changes 0.07 0.48
Changes in operating assets and liabilities:
Adjustments for (increase) / decrease in operating assets:
Inventories - =
Trade receivables (126.28) -
Other current asset (0.20) -
Adjustments for increase / (decrease) in operating liabilities:
Trade payables 126.30 0.12
Other Current Liabilities 0.07 -
Cash generated from operations (0.04) 0.60
Net income taxes paid (0.12) (0.10)
Net cash flow (used in) / generated by operating activities (A) (0.15) 0.50
B. CASH FLOW FROM INVESTING ACTIVITIES
Payment towards purchase of plant and equipment B -
Net cash flow used in investing activities (B) - -
C. CASH FLOW FROM FINANCING ACTIVITIES
Proceeds from Issue of Share Capital - 1.00
Net cash flow from / (used in) financing activities (C) “ 1.00
Net increase in cash and cash equivalents (A+B+C) (0.15) 1.50
Cash and cash equivalents at the beginning of the year 1.50 -
Cash and cash equivalents at the end of the year 1.35 1.50
Cash and cash equivalents comprises of: (refer note 4)
Balances with Banks
- in current accounts 1.35 1.50
1.35 1.50

In terms of our report attached

For Ramasamy Koteswara Rao and Co LLP
Chartered Accountants
FRN.No.0103965/5200084

o

Murali Krishna Reddy Telluri
Partner
Membership No: 223022

Place: Hyderabad
Date:- 27-05-2025

L L—:l
& .

Adityd Narsing Rao
Director
DIN No. 01307343

Shrikant Bhakkad
Director
DIN No. 10210603 -

For and On behalf of Pennar Metals Private Limited




Pennar Metals Private Limited
Statement of changes in equity for the peirod ended March 31 2025
|(All amounts is Rs. lakhs, except share and per share data)

A. Equity share capital

Particulars No of shares Amount
Balance at April 01, 2023
Changes in equity share capital during the Year 10,000 1.00
Balance at March 31, 2024 10,000 1.00
Balance at April 01, 2024 10,000 1.00
Changes in equity share capital during the Year - -
Balance at March 31, 2025 10,000 1.00
B. Other equity
Particulars Retained earnings Total
Balance at April 01, 2023 - -
Profit for the period 0.36 0.36
Balance at March 31, 2024 0.36 0.36
Balance at April 01, 2024 0.36 0.36
|Profit for the period 0.05 0.05
Balance at March 31, 2025 0.41 0.41

In terms of our report attached

For Ramasamy Koteswara Rao and Co LLP
Chartered Accountants o

FRN.No.0103965/5200084 L SN

Murali Krishna Reddy Telluri NN ;
Partner oreg oS
Membership No: 223022

Place: Hyderabad
Date: 27-05-2025

%‘ ~ L S

Aditya Narsing Rao Shrikant
Director Director
DIN No. 01307343 DIN No. 10210603




1. Corporate Information

Pennar Metals Private Limited, is a company engaged in the business of To manufacture and
trade in bars, rods, plates, sheets, utensils, vessels, etc. of any kind or description of
copper, brass, zinc, lead, metal, iron, steel and any other kind of ferrous or nonferrous
metal, and rolling works; and produce all types of dies, moulds, jigs, bearings, Industrial &
Commercial purposes The company’s Registered Office is situated at 6th Floor , Whitefields,
2-91/14/8/PIL/10 & 11 , Kondapur Hyderabad, Telangana 500084. The company is a
subsidiary of Pennar Industries Limited.

Statement of Compliance and Recent Pronouncements

1.1 Statement of Compliance

The financial statements which comprise the Balance Sheet, the Statement of Profit and
Loss (including Other Comprehensive Income), the Cash Flow Statement, and the Statement
of Changes in Equity (“financial statements”) have been prepared in accordance with Indian
Accounting Standards (Ind AS) notified under the Section 133 of the Companies Act, 2013
(the “Act”), Companies (Indian Accounting Standards) Rules, 2015, as amended, along with
relevant amendment rules issued thereafter and other relevant provisions of the Act, as
applicable. The Company has consistently applied accounting policies to all periods.

2. Significant Accounting Policies
2.1 Basis of Preparation

The Financial Statements have been prepared under the historical cost convention on
accrual basis excepting certain financial instruments which are measured in terms of
relevant Ind AS at fair value/ amortized costs at the end of each reporting period and
certain class of Property, Plant and Equipment i.e. freehold land and building and
Investment in Associates which as on the date of transition have been fair valued to be
considered as deemed cost.

Historical cost convention is generally based on the fair value of the consideration given in
exchange for goods and services.

As the operating cycle cannot be identified in normal course, the same has been assumed to
have duration of 12 months. All Assets and Liabilities have been classified as current or non—
current as per the operating cycle and other criteria set out in Ind AS 1 ‘Presentation of
Financial Statements’ and Schedule III to the Companies Act, 2013.

The Standalone Financial Statements are presented in Indian Rupees.

Fair Value Measurement

Fair value is the price that would be received to sell an asset or paid to transfer a liability in
an orderly transaction between market participants at the measurement date under current

market conditions.

The Company categorizes assets and liabilities measured at fair value into one of three
levels depending on the ability to observe inputs employed for such measurement:
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Level 1 : Inputs are quoted prices (unadjusted) in active markets for identical assets or
liabilities.

Level 2 : Inputs other than quoted prices included within level 1 that are observable either
directly or indirectly for the asset or liability.

Level 3 : Inputs for the asset or liability which are not based on observable market data
(unobservable inputs).

The company has an established control framework with respect to the measurement of fair
values. This includes a finance team that has overall responsibility for overseeing all
significant fair value measurements who regularly review significant unobservable inputs,
valuation adjustments and fair value hierarchy under which the valuation should be
classified.

(I)Cash and cash equivalents

All highly liquid financial instruments, which are readily convertible into determinable
amounts of cash and which are subject to an insignificant risk of change in value and are
having original maturities of three months or less from the date of purchase, are considered
as cash equivalents. Cash and cash equivalents includes balances with banks which are
unrestricted for withdrawal and usage.

(II) Investments are being carried at deemed cost/at cost.

2.2 Equity Share Capital
All equity shares is recorded at par value and carry equal voting rights.

2.3 Provisions, Contingent Liabilities and Contingent Assets

Provisions involving substantial degree of estimation in measurement are recognized when
there is a legal or constructive obligation as a result of past events and it is probable that
there will be an outflow of resources and a reliable estimate can be made of the amount

of obligation. Provisions are not recognised for future operating losses. The amount
recognized as a provision is the best estimate of the consideration required to settle the
present obligation at the end of the reporting period, taking into account the risks and
uncertainties surrounding the obligation.

Contingent liabilities are not recognized and are disclosed by way of notes to the financial
statements when there is a possible obligation arising from past events, the existence of
which will be confirmed only by the occurrence or non—occurrence of one or more uncertain
future events not wholly within the control of the Company or when there is a present
obligation that arises from past events where it is either not probable that an outflow of
resources will be required to settle the same or a reliable estimate of the amount in this
respect cannot be made.

Contingent assets are not recognised but disclosed in the Financial Statements by way of
notes to accounts when an inflow of economic benefits is probable.

2.4 Employee Benefits




Employee benefits are accrued in the year in which services are rendered by the employees.
Short term employee benefits are recognized as an expense in the statement of profit and
loss for the year in which the related service is rendered.

Contribution to defined contribution plans such as Provident Fund etc, is being made in
accordance with statute and are recognised as and when incurred.

Contribution to defined benefit plans consisting of contribution to gratuity are determined at
close of the year at present value of the amount payable using actuarial valuation
techniques. Actuarial gain and losses arising from experience adjustments and changes in
actuarial assumptions are recognized in other comprehensive income.

Other long term employee benefits consisting of Leave Encashment are determined at close
of the year at present value of the amount payable using actuarial valuation techniques. The
changes in the amount payable including actuarial gain/loss are recognised in the Statement
of profit and loss.

Contribution to Superannuation fund, a defined contribution plan is made in accordance with
the company’s policy and is recognised in the Statement of profit and loss.

2.5 Revenue

Sale of goods and services

Revenue is recognized at the fair value of consideration received or receivable when the
significant risk and rewards of goods ownership of goods have been transferred and the
amount thereof can be measured reliably. This represents the net invoice value of goods
supplied after deducting discounts, rebates and taxes and duties collected on behalf of third
parties and is inclusive of GST and other duties which the company pays as principal.

Revenue on account of services is recognised on achievement of mile stone as per the
contract. Unbilled service revenue is recognised based on calculations on accrual basis at the
year end.

2.6 Taxes on Income

Income tax expense representing the sum of current tax expenses and the net charge of the
deferred taxes is recognized in the income statement except to the extent that it relates to
items recognized directly in equity or other comprehensive income.

Current income tax is provided on the taxable income and recognized at the amount
expected to be paid to or recovered from the tax authorities, using the tax rates and tax
laws that have been enacted or substantively enacted by the end of the reporting period.

2.7 Earnings Per Share

Basic earnings per share are computed by dividing the net profit attributable to the equity
holders of the company by the weighted average number of equity shares outstanding
during the period. Diluted earnings per share is computed by dividing the net profit
attributable to the equity holders of the company by the weighted average number of equity
shares considered for deriving basic earnings per share and also the weighted average
number of equity shares that could have been issued upon conversion of all dilutive
potential equity shares.
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|Pennar Metals Private Limited

Notes forming part of the financial statements
(All amounts is Rs. lakhs, except share and per share data) -
3. Trade Receivables
Particulars I Atq
I March 31, 2025 March 31, 2024
U i Considered good ( { Refer Note 18) 126,28 -
Total | 126.28 -
Trade Receivables Ageing Schedule ( FY 24-25)
Particulars Outstanding for the follwing periods from the Due date of the payment
Eoiamcunts | SMamtewiyer | toven | 2ven | Wessensmen [Tom
Undisputed trade receivables considered good 12628 | | | - | = 126.28
Trade Receivables Ageing Schedule ( FY 23-24)
Outstanding for the follwing periods from the Due date of the ent
Particulars Less than 6 months | 6 Months to 1 year 1-2 years 1 2-3 years | More than 3 years J'Tota]
Undisputed trade receivables considered good - | = 1 e | = - | -
4. Cash and cash equivalents
Particulars Asat
March 31, 2025 March 31, 2024
Cash on hand - -
Balances with banks
in current accounts 1.35 1.50
in deposit = =
Total 135 1.50
5. Other Current Assets
< As at
P
Ll S March 31, 2025 March 31, 2024
Accrued Income 0.20 -
Total 0.20 -
6. Income tax assets and Liabilities
6.1 Current tax
i As at As at
Enrticulacs March 31, 2025 March 31,2024
(Current tax - 0.12
Total - 0.12
6.2 Income Tax Asset/Liabilities
| : As at As at
Particulars March 31, 2025 March 31, 2024
ilnouma tax Asset { Met of Liabilities) 0.07
|Income tax liabilites ( Met of advance tax ) 0.02
Total 0.07 0.02 |
7. Equity share capital
Particulars Azat
March 31, 2025 March 31, 2024
Authorised share capital:
100000 fully paid up equity shares of 10 each (March 315t 2023-24 ; 100000) 10.00 10,00
Issued and subscribed capital:
10000 fully paid up equity shares of 10 each (March 3151 2023-24 | 10000) 1.00 1.00
Total] 1.00 1.00
Notes:
a. Reconciliation of the number of shares outstanding:
As at
Famnan March 31, 2025 March 31,2024
Opening balance 10,000 =
Add: Movement during the year = 10,000
Balance 10,000 10,000
No of shares held halding el equity
shares
Pennar Industries Limited 10,000 100%
¢. Rights, preferences and restrictions attached to equity shares:
‘The Company has issued only one class of equity shares having a par value of 10 per share. Each holder of equity shares is entitled 1o one vote perf
share. The dividend proposed by the Board of Directors is subject to approval of the shareholders in the enswing Annual General Meeting, except in case
of interim dividend. In the event of liquidation, the equity shareholders are eligible to receive the remaining assets of the Company in proportion to their
shareholding,




Pennar Metals Private Limited
Notes forming part of the financial statements
(All amounts is Rs. lakhs, except share and per share data) -

8. Other equity

Particulars Retained earnings Total

Balance at April 01, 2024 - -
Profil for the year 0.36 0.36
Balance as at March 31, 2025 0.36 0.36
Particulars Retained earnings Total

Balance at April 01, 2024 0.36 0.36
Profit for the year 0.05 0.05
Balance as at March 31, 2025 0.41 0.41

Particulars Adut
March 31,2025 | March 31, 2024
Dues to micro enlerprises and small enterprises - -
IDu 1o athers 12642 0.12
Total 126,42 0.12

Trade Payables Ageing Schedule { FY 24-25)
Outstanding for the following periods from the due date of the payment
kil Less than 1 Year 12 Years 2.3 Years M“;,“e:':‘:“ 3 Total

Undisputed trade payables 126.42 - 12642

‘I'rade Payables Ageing Schedule ( Y 23-24)
Outstanding for the following periods from the due date of the payment
Particulars More than 3

Less than 1 Year 1-2 Years 2-3 Years Years Total
Undisputed trade payables 0.12 - 012
10. Other current liabilites
Asat
Dattheniary March 31, 2025 March 31, 2024
Gst Pavable 0.07 0.12

Total 007 0.12




Pennar Metals Private Limited
Notes forming part of the financial statements

11. Revenue from operations

(All amounts is Rs. lakhs, except share and per share data)

Parficula For the year ended For the year ended
ARSI Mar 31, 2025 Mar 31,2024

Sale of Services 108.80 1.00

Revenue from Operations 108.80 1.00

12. Other income

For the year ended

For the year ended

e Mar 31, 2025 Mar 31, 2024

Interest income = -
Other Income 0.20 -
Total 0.20_ .

13. Purchase of traded Goods

Particulars

For the year ended

For the year ended

Mar 31, 2025 Mar 31, 2024
Purchases 107.02 -
Total 107.02 s
14. Other expenses
Particulars For the year ended For the year ended

Mar 31, 2025 Mar 31, 2024
Registration Charges 0.22 0.32
Audit Fees 0.10 0.12
Bank Charges 1.59 0.08
Other Expenses 0.01 -
Total 1.91 0.52
Payments to the auditor (excluding goods and service tax)
Statutory audit fee 0.10 0.12
Total 0.10 0.12

»(Hyderabad)
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Pennar Metals Private Limited
Notes forming part of the financial statements
(All amounts is Rs, lakhs, excent share and per share data)

15 Earning Per share
Basic earnings/ (loss) per share amounts arc caleulated by dividing the profits/ (loss) for the period attributable
to equity holders by the weighted average number of equity shares outstanding during the period.

The following ts the i and share data used in the basic and diluted EPS computations:

Particulars For the year ended For the year ended
March 31,2025 March 31, 2024

Net profit attributable to equity Share holders 0.05 0.34

Mo of Equity Shares 10,000 10.000

Basic and dilut ni hare 0.52 3.40

16. Financial Instruments

a.Capital Management

The Company’s capital objective is to imise the total shareholder return by optimising cost of capital through flexible capital structure that supports growth. Further, the Company ensures optimal
credit risk profile to maintain/enhance credit rating.

The Company determines the amount of capital required on the basis of annual operating plan and long-term strategic plans. The funding requirements are met through internal accruals and long-term/short-term
borrowings. The Company itors the capital e on the basis of Net debt to equity ratio and maturity profile of the overall debt portfolio of the Company.

Toid

For the purpose of capital capital i issued equity capital and all other reserves. Net debt includes all long and short-term borrowings as reduced by cash and cash equivalents,
The Company manages its capital to ensure that it will be able to continue as going concern while maximizing the return to stakeholders through the optimization of the debt and equity balances.

The capital structure of the company consists of net debt (borrowings as detailed in note 13 and offset by cash and bank balances) and total equity of the Company.

The company is not subject to any externally imposed capital requirements.
The Company's management reviews the capital structure of the company on monthly basis. As part of this review, the management considers the cost of capital and the risks associated with each class of capital,

The table below summarises the total equily, net debt and net debt to equity ratio of the Company,

Il'nrticular: 31-Mar-25 31-Mar-24

Equity share capital 1.00 1.00
Other equily 0.41 0.36
Total Equity (A) 141 1.36

Non-current borrowings = 9
Short term borrowings - Z
Current maturities of long-term borrowings 5 5)

Gross Debt - -

Less: Cash and cash equivalents (1.35) {1.50)
(Net debt (B) {1.35) {1.50)
Net debt to equity (B/A) (0.96) (1.10)

Interest Coverage Ratio - -

(1) Equity includes all capital and reserves of the company, that are managed as capital
(I1) Debt is defined as long and short term borrowings.

|b. Financial instruments by category
Particulars Carrying value as at

Mareh 31,2025 March 31. 2024

Financial assets
Measured at amortised cost

Trade receivables 126.28 -
Cash and cash equivalents 135 1.50
Total financial assets measured at amortised cost (A) 127.63 1.50
Total Financial Assets (A) | 127.63 | 1.50 |

Financial Liabilities
Measured at amortised cost
Short-term borrowings = =

Trade payables 126.42 012
Other financial liabilities - -

Total financial liabilities carried at amortised cost(A) 126.42 0.12
Total Financial Liabilities 126.42 0.12

The management assessed that fair value of cash and cash equivalents, trade receivables, other current financial assets, trade payables, borrowings and other current financial liabilities approximate their carrying|
amounts largely due to the short-lerm maturities of these instruments.

The fair value of the financial assets and liabilities is included at the amount at which the instrument could be exchanged in a current transaction between willing parties, other than a forced or a liguidation sale.

c. Financial risk management
The Board oversees the risk management frame work, d ps and itors the pany's risk t policies. The risk t policies are blished to ensure timely identification and evaluation of
the risks, setting acceptable risk thresholds, identifying and mapping controls against these risks, monitor the risks and their limits, improve risk awareness and parency. Risk licies and sys are
reviewed regularly to reflect changes in the market conditions and company's activities to provide reliable information to the management and the Board to eval the adeq of the risk frame work in|
relation to the risk faced by the Company.
The management policies aims to mitigate the following risks arising from the financial instruments

1. Market Risk

2. Credit Risk

3. Liquidity Risk
Market Risk
Market risk is the risk that the fair value of future cash flows of a fi ial i will fl b of changes in the market prices. The Company is exposed in the ordinary course of its business to risk|
related to changes incommodity prices and interest rates.

The Company sceks to minimize the effects of these risks by using derivative financial instruments 1o hedge risk exposures. The use of financial derivatives is governed by the company's policies approved by the|
Board of Direciars, which provide written principles on interest rate risk, credit risk, the use of financial derivatives and ferivative fi 1al 1 and the 1 of excess liquidity. Compliance with
policies and exposure limits is reviewed by the I ona i basis. The company does not enter into or trade fi ial i including derivatives for speculative purposes.




Credit Risk
Credit risk is the risk of financial loss to the Company 1f a customer or counterparty to a financial instrument fails to meet its | oblig
cusiomers and investment securities. Credit risk arises from cash held with banks and financial institutions, as well as eredit exposure to clients, i

and arises principally from the company's receivables from|
di receivable. Credit risk is managed

luding out

through credit approvals, establishing eredit limits and continuously lnomtonng the creditworthiness of customers to which the company grants credit terms in the normal course of busi The Company blist
an allowance for doubtful debts and impairment that rep its of i d losses in respect of trade and other receivables and investments.
Liquidity Risk

Liquidity risk is the risk that the Company will not be able to meet its financial obligations as they become due. The Company manages its liquidity risk by ensuring, as far as possible, that it will always have sufficient

liquidity to meet its liabilities when due, under both normal and stressed conditions, with incurring ptable losses or risk to the Company’s reputation.
The Company generates sufficient cash flow for opemtinns, which together with the available cash & cash equivalents and short term i provide liquidity in the short term :md leng term. The Company has|
established an appropriate liquidity risk fr k for the of the Company's short term, medium and long term funding and liquidity req The

liquidity risk by maintaining adequate reserves, banking facilities and reserve borrowing facilities by continuously monitoring forecast and actual cash flows, and by matching the maturity profiles of Fnanc:al assets)
and habilities,

Ratios
The following are analytical ratios for the year ended March 31, 2025 & March 31, 2024
S.No_|Particulars Numerator Denominator March 31, 2025 March 31, 2024 Variance Reasons
1 Current Ratio Current Assets Current Liabilities 1.01 10.80 91%| Incerease in trade pavable
4 Return on Equity (ROE) Net profit afier taxes | Averace Shar er's Equity 4% 26%| 86% | Decerease in profit
F Trade Receivables Tumnover Ratia Revem._le from Average Receivables 0.86) 0.00 100% DUF to no outstanding
Qoerations |during last vear
1 Trade Payables Turnover Ratio Purchases Averace Trade Payables 0.85 -
Revenue from Waorking Capital (4) 77.33 0.61 The major variance i5 on
8 MNet Capital Turnover Ratio Operations -12577% |account of transaction
9 Net Profit Ratio Net Profit Revenue from Operations 0.05% 36% 100% The decerase is due to
reduction in profit margin
Earnings Before Capital Employed (5) Th .
: e decerase is due to
b %o 86!
10 |Return on Capital Employed (ROCE) ::t;;:s"l and Taxes % 3% % reduction in profit margin

(1) Long Term borrowings + Short Term borrowings + Inter corporate loans + interest acerued

(2) Net profit afier tax + Non-operating cash exp like depreciation + Interest + Other adjustments like loss on sale of fixed assets etc.
(3) Interest + Lease payments + Principal repayments + Interoperate loan payments

(4) Current assets - current habilities

(5) Tangible net worth + total debt including interest accrued +deferred tax liability-deferred tax assets

17 CONTINGENT LIABILITIES: Nil
18 IReInled Party Disclosures
18.1 Relationship Name
Hulding Company Pennar Industries Lid
Pennar Global Inc.
Pennar GMBH
Pennar Global Metals LLC
Cadnum SARL
Pennar global Investment LLC
Fellow Subsidiary Company & JV Pennar Americas Hydraulics LLC
Pennar Americas Engineering LLC
Ascent Buildings LLC
ZAP91 Solar Private Limited
Enertech Pennar Defence and Engineering Systems
Private Limited
Key Management Personnel Aditya Narsing Rao

Shrikant Bhakkad

Aggregate Related Party Transactions :
Particulars 31.03.2025 31.03.2024

Pennar Industries Limited
Sales Made during the year 108.80 -
Services Received during the year - 1,00
Purchases Made during the year - -
Interest paid during the year - -
Related Party Balances :
Balances receivable 126.28 -
18.4 The transactions with related parties are made on terms equivalent to those that prevail in arm’s length i Outstandr:

oo ] =
ﬂ"“ o =
=l b

at the period end are unsecured and interest free except for

bnrrnwmgs a.nd seﬂlemenl accurs in cash. Therc have been no guamnlucs pro\qdcd ar rcccwcd for any related party rccc:vabIcs or payahlcs For the punod ended 31 Mach 2025 the Company has not

19 Dues to Micro, Small ﬂnd Medmm Enterprises

The identification of micro, small and medium enterprise suppliers as defined under the provisions of "Micro, small and medium enterprises Act, 2006" is based on Management's knowledge of their status.
Disclosure of Sundry Creditors is based on the information available with the pany regarding the status of suppliers as defined under the ' Micro, Small and Medium enterprises development (Act 2006)"
and is relied upon by the Auditors.
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Other Statutory Information

(1) The Company does not have any Benami property, where any pre ding has been initiated or pending against the Company for holding any B i property.
(i1) The Company does not have any transactions with companies struck off.
(iii) The Company does not have any charges or satisfaction which is yet to be regi d with ROC beyond the y period,

(iv) The Company has not traded or invested in Crypto currency or Virtual Currency during the financial year.
(v) The Company has not been declared wilful defaulter by any bank or financial institution or government or any government authority.

(vi) The Company has not advanced or loaned or invested funds to any other person(s) or entity(ies), including foreign entities (Intermediaries) with the a) directly or indirectly lend or invest in other
persons or entities identified in any manner whatsoever by or on behalf of the Comyj {Ultimate Beneficiaries) or (b) provide any g securily or the like to or on behalf of the Ultimate Beneficiaries
(vii} The Company has not received any fund from any person{s) or entity(ies), including foreign entities (Fun ding Party) with the understanding (whether recorded in writing or otherwise) that the
Company shall: (a) directly or indirectly lend or invest in other persons or entities identified in any manner whatsoever by or on behalf of the Funding Party (Ultimate Beneficiaries) or (b) provide any
suarantee, security or the like on behalf of the Ultimate Beneficiaries,

(viii) The Company does not have any such transaction which is not recorded in the books of accounts that has been surrendered or disclosed as income during the year in the tax assessments under the
Income Tax Act, 1961 (such as, search or survey or any other relevant provisions of the Income Tax Act, 1961,

21 Backup of books of accounts
‘The company maintains proper books of account as required by law. The books of are el ically maintained by the company and are ible in India at all times. The company has made the
necessary compliance with Rule 3 of the Companies (Accounts) Rules 2014 ( as amended) with respect to Maintenance of backup in servers physically located in India on daily basis

22 Audit Trail
The Company has used 1 fi fior maintaining its books of account which has a feature of recording audit trail (edit log) facility and the same has operated throughout the year for all relevant
transactions recorded in the software for maintaining its books of Further, audit trail feature has not been tampered with in respect of accounting software(s).

23 Events after reporting
Events after the reporting period there are no subsequent events that have occurred after the reporting period till the date of approval of these financial statements which requires an adjustment to the
financial statements,

24 Figures are rounded off to nearest rupee in lakhs

25 These fi ial statements were approved by the company's Board of Directors on _May 27, 2025

For Ramasamy Koteswara Rao and Co LLP For and On behalf of Pennar Metals Private Limited
(Chartered Accountants =

FRMN.No.0103%65/5200084

Murali Krishna Reddy Telluri
Partner
Membership No: 223022

In terms of our report attached.
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Aditya Narsing Rao hrikant Bha
Director irector
DIN No.01307343 DIN No. 10210603

Place; Hyderabad
Date:- 27-05-2025
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